
How Do Flood Insurance 
Premiums Work?

Factors Affecting Flood Insurance 
Premiums

FLOOD INSURANCE 
PREMIUMS
Flood insurance premiums are what policyholders 
pay to keep their flood insurance. They help build 
up a fund that insurers use to cover flood losses. 
In short, they're a safety net that shields 
homeowners, renters, and businesses from flood 
damage.

NFIP vs. Private Market: Most homeowners buy flood insurance from the 
National Flood Insurance Program (NFIP). However, private market options 
exist too. NFIP policies have a 30-day waiting period before coverage begins, 
while some private insurers offer shorter or no waiting periods.
Coverage Components:

Dwelling Coverage (Building): Pays to repair or rebuild your house after 
flood-related damage.
Contents Coverage: Protects your belongings (furniture, appliances, 
personal items) from flood damage.

Excess Policies: Some homeowners purchase private flood insurance as an 
“excess” policy to supplement their base NFIP coverage.

Several factors influence your annual flood insurance 
premium:

Flood Risk: Properties in higher-risk flood zones 
have higher premiums.
Coverage Type: Building-only, contents-only, or 
combined policies affect costs.
Deductible: Higher deductibles can reduce 
premiums.
Location: The flood zone and elevation matter.
Structure Design and Age: Older structures may 
have higher premiums.
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